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Charles L.A. Terreni
Chief Clerk & Administrator
Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

Re:  Petition of Progress Energy Carolinas, Inc. for an Accounting Order to Defer Demand-
Side Management and Energy Efficiency Costs.
Docket No. 2007-431-E

Dear Mr. Terreni,

This is to inform the Public Service Commission (“Commission™) that the Office of Regulatory
Staff (“ORS”) has reviewed the above referenced filing. Based on the information provided,
ORS does not have an objection to Progress Energy Carolinas, Inc.’s (“PEC” or “Company”)
request for an accounting order in this matter.

ORS understands that PEC is requesting approval effective September 1, 2007 for deferred
accounting of costs associated with PEC’s Energy Efficiency and Demand-Side Management
programs. The Company is requesting this deferred accounting treatment until PEC files an
Application for approval of a rider to recover reasonable and prudent associated program costs
and the Commission rules on the Application.

Thank you for the opportunity to provide our comments in this matter.

- Sincerely,
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cc: Dan F. Arnett, Chief of Staff, SC ORS
Nanette S. Edwards, Chief Counsel and Director of Legal Services, SC ORS
Jeff Nelson, Esquire, SC ORS
Dr. James Spearman, Executive Assistant, SC PSC
Len S. Anthony, Deputy General Counsel - Carolinas, Progress Energy Service Company
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